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HIGHLIGHTS

® Prices of most monitored commodities showed a nominal increase in the last month. The average prices of
coarse rice and wheat flour have increased by 1.0 percent and 0.8 percent respectively, while that of black
gram and broken lentils have increased by less than 0.5 percent in the past one month.

® Fuel prices (diesel and kerosene) have increased by Rs. 5 each per liter effective from 10 July 2011.

® Food supply in the markets of the Mid-Western hill and mountain districts have been affected by frequent
obstructions in parts of the Karnali highway due to landslides caused by monsoon rain.

NATIONAL MARKET DEVELOPMENT

i Outlook
Price
Food prices are likely to remain high until the next harvest
which is normally expected in October/November. Moreover,
the recent rise of fuel prices in Nepal will likely affect the

food prices.

In the markets regularly monitored by MoAC and WFP, the
national average price of most food commodities has in-
creased marginally over the past one month. The average
prices of coarse rice and wheat flour increased by 1.0% to
Rs. 36.1 per kilo and 0.8% to Rs. 36.9 per kilo respec-
tively, while that of broken lentils and black gram increased
by 0.5% to Rs. 96.8 per kilo and 0.2% to Rs. 109.8 per kilo
respectively. However, the price of red potato has in-
creased by 5.7% to 23.5 per kilo. In comparison to April
2011, the average price of coarse rice has increased by

As a result of timely and adequate rainfall so far, the pro-
gress of paddy plantation has been reportedly good, thus
indicating a positive outlook for paddy production this year.

4.7%, while that of wheat flour has declined by 2.9%. Largest increases in prices of key commodities

Price trends in regional markets reflect a somewhat differ- ] Price Rs/ % GlEREE ]

ent picture compared to the trend in national average Commodity kg or liter 1 month Observation

price. The average price of coarse rice in major consumer Reduction in suool

markets has increased by 2.6%, while the price of wheat Potato 23.5 5.7% die o oﬁ_season_ppy

flour remained same in the last one month. In the Terai

markets, the average prices of wheat flour and coarse rice Diesel and 73.5 7 3% Increase in global

increased by 2.5% and 0.6% respectively. However, the Kerosene ’ ’ petroleum prices.

average prices of coarse rice and wheat flour remained

same in mountain & hill markets with and without road Average price over 12 month period*

access. In the wholesale market monitored by FNCCI/AEC, NPR per kilo or liter

the prices of most commodities in the five large markets 150 - =

(Birtamod, Kathmandu, Butwal, Surkhet and Dhangadi) 3 8

showed a trend similar to that seen in the retail markets. § :g-’-
e}

In July 2011, prices of vegetables in the Kathmandu valley g *3

have marginally declined due to sudden improvement in °g =

vegetable supply. The price of vegetables had increased by 3 2

15-20% in the last month (June). E m it ;

The prices of both diesel and kerosene increased from Rs. é % Z 5 i g E % E :3 ; é ; =

68.5 (price level since December 6, 2010) to Rs. 73.5 per el i “_mm]am”‘r_._m;o; _io_v_lwm -

liter (effective from July 10, 2011). Such a rise in fuel _Redlmm' i _{ws'e‘i'ﬁ B _;ﬂ'ﬁ\;mm"

prices is likely to increase the cost of transportation

thereby raising food prices. Percentage change in prices** (3 month & year)

Supply 12

due to a good winter crop production. However, the hill and

As of now, the supply situation across the country is good 4 ---!--- . l : ‘ . . ) l
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mountain districts which have only fair weather road access -4

are likely to be affected by the monsoon rain. As recently -12 -

reported by WFP Field Monitors, the Karnali highway has 20

been blocked in many parts due to landslides. Such a dis- ) ) ) . ) .

ruption is likely to affect the supply situation in the region. co“rfsﬂ‘r’nrer ﬂﬁf"mtifkg Terai Cowsﬂf’n'er m;’xiﬁ‘k; Terai

The impact of Karnali highway obstruction on food supply market | withroad market | with road

and on price situation in the region needs to be monitored access access

closely. - 3 Month Year
Coarserice wheat flour Musuro (Broken Lentil)

1 Prices relate to the Nepali month of Ashad. 1

* Prices are from markets listed on the back of this report, not including ‘Hill &
Mountain No Road’ markets.

** Change in price considers all markets shown in this report
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Market Watch - 31

Major retail commodity prices for July.

Current

L e d o Average monthly Current
Com- price Change in price (%) change over s Change in price (%)* Average monthly
modit (NRS per . change over
Yy p 1m 3m v Commodity (NRS
Kgl/Lt.) Y! per Kg/ 1 3 1
i m m r
Major consumer markets Lit) U
Coarse rice 350 00 29 00 > > > Coarse rice 30.0 71 20.0 71 A A >
Wheat f 36'0 0'0 0'0 5'9 , > , Wheat flour 27.0 8.0 22.7 80 A A >
Soyiza:“r : : : : g Soybeanoil 900 -182 53 53 Y > »
= ail 123.0 26.8 6.0 295 A > A o Chicken 260.0 8.3 8.3 300 A > A
©
g Chicken 215.0 3.9 122 22.9 > v A % Mustard oil 150.0 0.0 20.0 0.0 > A >
£ . 5 Mas (black
% Mustard oil 130.0 21.5 8.3 8.3 A » | 4 gram) 122.0 6.2 6.2 10.9 v > >
= Mas (black Musuro 118.0 1.7 1.7 26 > > >
gram) 1050 -7 87 87 ¥V > > Potato 150  -6.3 0.0 00 Vv » »
Musuro 1050 50 105 29 > A > Hill and mountain markets with road access
Potato 20.0 53 -13.0  -333 A v v
Coarse rice 440 48 48 100 » > > @‘:\arsfﬂ”ce gz'g g'g 1?‘1 i'; : : :
eat rlour 8 B -11. -3.
Wheat flour 38.0 0.0 5.0 118 » > > © )
Soybean 3 Soybean oil 120.0 0.0 0.0 20.0 > > A
s ol 120.0 0.0 0.0 143 » > > < Chicken 230.0 0.0 4.2 303 > > v
fad =
T hick 260. ] -10. _18. > v v a Mas (black
g ; lcken | 130 0 0.0 03 83 gram) 124.0 0.0 25 181 » > A
* M:?fb'fi?k o0 00 s s k> Musuro 790 00 48 218 » > ¥
gram) 115.0 0.0 45 115 > > > Potato 22.0 0.0 4.3 185 » > v
Musuro 95.0 0.0 00 95 » > > Coarse rice - - - - - -
Potato 25.0 19.0 25.0 0.0 A A »> Wheat flour - - - - - -
Regional Terai markets © Soybean oil - - - - - - -
g i
Coarse rice 28.0 9.7 97 125 Vv > > 5  Chicken - - - - - -
X Mas (black
Wheat flour 30.0 0.0 71 3.4 > > > ram) R B B o B R
Soybean g
N oil - - - - - - - Musuro - - - - - - -
@
©  Chicken 2200 170 170 113 V¥ v > Potato - - - i - -
ﬁ Mustard oil 130.0 0.0 3.2 130 » > > Coarse rice - - - - - -
o Mas (black Wheat flour - - - - - - -
gram) 96.0 6.7 -4.0 20 A > > g Soybean oil - - - - - -
Musuro 75.0 0.0 0.0 -14.8 > > > = Chicken - - - - - - -
Potato 16.0 0.0 176 -360 > A A £ Mas (black
Coarse rice 36.0 2.9 9.1 59 » > > @ gram) - - - - - -
Wheat flour 27.0 38 250 262 » v v Musuro - - - - - -
Soybean Potato - - - - - - -
oil 117.0 -0.8 17 -328 > > v Coarse rice 45.0 0.0 0.0 00 » > >
E  Chicken 240.0 0.0 0.0 00 » > > Wheat flour 60.0 0.0 0.0 00 » > >
g Mustard oil 130.0 0.0 0.0 83 » > > o Soybeanoil 140.0 0.0 125 0.0 » v >
Mas (black = Chicken 320.0 0.0 0.0 00 » > >
gram) 94.0 4.4 -1.1 6.0 » > > = Mas (black
M 78.0 25 74 257 > > v gram) 100.0 0.0 0.0 -9.1 > > >
usuro : < e Musuro 100.0 0.0 0.0 231 > >V
Potato 20.0 11.1 42.9 00 A A > Potato 40.0 33.3 166.7 2333 A A A
Coarse rice 30.0 3.4 5.9 553) > > > Coarse rice 38.0 27 11.8 -24.0 > A v
Wheat flour 24.0 27 258 150 » v v Wheat flour 36.0 0.0 0.0 200 > > v
Soybean £ Beans 120.0 9.1 20.0 - A A -
= ol 115.0 0.0 254 278 » A A 2 Mas (black
é Chicken 250.0 0.0 71 13.6 > > > (@ gram) 115.0 9.5 9.5 -17.9 A > v
§ Mustard oil 135.0 0.0 14.1 17.4 > A A Musuro 115.0 9.5 9.5 -17.9 A > v
z Mas (black Potato 25.0 0.0 -16.7 25.0 » v A
gram) 87.0 24 0.4 00 » > > X X "
Musuro 70.0 6.7 222 476 V¥ v v Hill and Mountain markets without road access
Potato 20.0 0.0 15.4 53.8 » A A Coarse
Coarse rice 38.0 0.0 73 267 » > A hice 400 0:0 0:0 a8 L
Wheat flour 31.0 33 00 192 » > A Wheat flour - - - - - -
Soybean © Soybean oil 280.0 0.0 0.0 -6.7 > > >
£ ol 100.0 0.0 0.0 00 » > > E Beans 110.0 10.0 10.0 100 A > >
S, Chicken 240.0 20.0 -4.0 40 A > > 2= Mas (black
8 Mustard ol 127.0 -5.2 5.2 58 Vv > > gram) - ) - T ) -
o Mas (black Musuro - - - - - - -
gram) 140.0 4.5 0.0 34 > > > Potato 40.0 33.3 33.3 143 A A >
Musuro 128'8 62'2 ] 3'2'; ;_3,; : : I Coarse rice 950 00 0.0 56 » > »
- - - - Wheat flour 110.0 00 - 00 » - >
A Price increase above normal price fluctuation & Soybean oil 200.0 0.0 0.0 00 » > >
. . k=3
» Normal price fluctuation 8 Beans 150.0 0.0 0.0 00 » > >
Mas (black
Price fluctuation is considered normal if the price change is within 5% for 1 month, gram) 170.0 0.0 0.0 308 > > A
or within 10% for 3 months or within 15% for one year. Musuro 200.0 0.0 0.0 0.0 > > >
* This is the price of NFC subsidized rice, as there is virtually no other stock. Potat
otato 40.0 0.0 14.3 -20.0
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torate, Federation of Nepalese Chambers of Commerce and Industries (FNCCI) and Consumer’s Interest Protection Forum. All information product produced by the NeKSAP are available on
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