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HIGHLIGHTS

e National food price inflation remains of significant concern. Staple food prices, including those of coarse rice and wheat,
rose slightly over the past month. Nepal Rastra Bank’s May 2010 data indicates that recent year-on-year food price
inflation is over 14.6 percent. High food prices are driving overall consumer price inflation, which is currently
estimated at 10.8 percent.

e A nation-wide strike called by the Unified Communist Party of Nepal (Maoist) between 2 May and 7 May heavily restricted
the opening of food markets and stopped virtually all food transportation.

. Strong supply of chicken has resulted in price reductions of between 11%— 20%6 in major urban markets and in the Teral.

NATIONAL MARKET DEVELOPMENTS MAJOR PRICE CHANGE (OVER PAST MONTH)
Price
In general, the price of staple food grains has slightly EElrgest IeEEszs 1N prlcesf B BUNEETEs
increased across Nepal this month. In the markets regularly BRsiie: 6 By cha;ge
monitored by WFP and MoAC, the average price of coarse rice Commodity NRs/kg/L 1 month  Observation
in March was Npr 31.3 per kilo (compared to 30.9 last Potato
rr_lonth); the national average wheat price was Npr 33.4 per National 20.8 Npr/kg 11% Seasonal increase
kilo (compared to Npr 33.0 last month); musuro (broken average
lentil) was Npr 110.0 per kilo (compared to Npr 106.0 last
month); potato was Npr 20.8 (compared to 18.6 last month). Largest decreases in prices of key commodities
National food price inflation remains of significant concern. Chicken
The most recent year-on-year food price inflation figure Kathmandu 240 Npr/kilo -11% Strong supply
provided by the Nepal Rastra Bank for May was 14.6%. This Terai 240-260 -13 to -20%
is down from 18% two months ago. High food prices are Npr/kilo

driving overall high consumer price inflation, which is
currently estimated at 10.8% compared to 12.6% two . .
months ago. Compared to 12 months ago the price of coarse % Change in price (1 month & 1 year)**
rice is up nationally by 12%, the price of wheat flour is up by 40
15%, the price of lentils is up by 10%, and the price of black-
gram is up by 35%.
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1 Prices relate to the Nepali month of Baishakh. Page 1

* Prices are from markets listed on the back of this report, not including ‘Hill &
Mountain No Road’ markets.

** Change in price considers all markets shown in this report
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Market Watch - 24 major retail commodity prices for May.

Current
price Average monthly
(NRS per Change in price (%)* change over
Market Commodity Kg/Lt.) 1m 3m 1yr im 1yr
Major consumer markets
Coarse rice 29.0 -9.4 94 216 V > v
Wheat flour 31.0 0.0 6.9 148 » > >
.g Soybean oil 117.0 30.0 20.6 345 A A A
% Chicken 2400 -111  -1241 43 V v 2
E Mustard oil 147.0 47.0 37.4 176 A A A
%  Mas (black
X  gram) 79.0 -342 -40.6 71V v 2
Musuro 112.0 12.0 4.7 120 A > »
Potato 26.0 44.4 23.8 13.0 A A »
Coarse rice 35.0 0.0 -2.8 00 » > >
Wheat flour 34.0 0.0 0.0 214 > » A
o Soybean oil 95.0 -13.6 31 208 V » v
E Chicken 360.0 2.9 44.0 286 P A A
-‘é Mustard oil 138.0 22 -4.8 14 > > | 2
o Mas (black
gram) 125.0 0.0 4.2 389 b » A
Musuro 100.0 -4.8 0.0 53 b > >
Potato 25.0 78.6 13.6 42 A A »

en.

n relating to food security in Nepal check out the

Food Security Monitoring System (NekSAP) google group
http://groups.google.com/group/NeKSAP?hl

For the latest informa

Regional Terai markets

Coarse rice 28.0 5.7 21.7 217 A A A
Wheat flour 28.0 -3.4 3.7 167 » > A
= Soybean oil 92.0 22 80 -132 » > >
&  Chicken 260.0 -13.3 3.7 32 VvV » »
C
©  Mustard ol 120.0 4.3 0.0 96 P > >
o Mas (black
gram) 88.0 22 235 294 » v A
Musuro 92.0 -1.1 -8.0 57 b » >
Potato 12.0 9.1 20.0 -483 A A v
Coarse rice 28.6 0.0 2.1 144 » > >
Wheat flour 26.0 -1.5 4.0 13.0 » | 4 | 4
Soybean oil 100.0 0.8 2.0 -9.1 2 > | 4
; Chicken 240.0 -7.7 9.1 333 V > A
o
5 Mustard oil 120.0 0.0 0.0 0.0 » » »
Mas (black
gram) 100.0 35.1 35.1 35.1 A A A
Musuro 100.0 1.2 -5.7 136 » > »
Potato 14.0 16.7 16.7 -30.0 A A v
Coarse rice 28.0 -3.4 -6.7 120 » > 2
Wheat flour 28.0 14.3 16.7 143 A A | 4
‘=  Soybean oil 90.0 -5.3 00 -217 'V > v
E) Chicken 220.0 -2.2 3.3 48 b > >
& Mustard oi 1150 45 150 42 > A >
=z  Mas (black
gram) 850 -133 -320 133 V V »
Musuro 85.0 -141 -15.0 00 V v >
Potato 12.0 -40.0 -40.0 -400 V v v
Coarse rice 28.0 3.6 72 316 b | 2 A
Wheat flour 29.5 5.4 11.3 475 A A A
‘=  Soybean oil 78.6 1.8 123 345 » A v
& Chicken 240.0 -20.0 20.0 200 V A A
% Mustard oil 121.5 1.2 1.2 104 » > | 4
&  Mas (black
gram) 139.0 3.0 69 853 b » A
Musuro 136.2 70.3 23.8 207 A A A
Potato 20.0 10 818 -286 A A v

A Price increase above normal price fluctuation

» Normal price fluctuation

V¥ Price decrease below normal price fluctuation

Price fluctuation is considered normal if the price change is within 5% for 1 month,
or within 10% for 3 months or within 15% for one year.

* This is the price of NFC subsidized rice, as there is virtually no other stock

Current
price Average monthly
(NRS per Change in price (%)* change over
Market Commodity Kg/Lt.) 1m 3m 1yr Im 3m 1yr
Coarse rice 25.0 42 -10.7 -3.8 P v >
Wheat flour 25.0 -3.8 -3.8 00 » > >
g Soybean oil 90.0 34 0.0 53 P> > >
% Chicken 2000 00 250 -91 > A P>
= Mustard oil 150.0 0.0 0.0 71 > > >
< Mas (black
D gram) 126.0 3.3 0.8 575 » | 4 A
Musuro 115.0 -2.5 -8.0 278 » > A
Potato 15.0 25.0 0.0 -250 A > v
Hill and mountain markets with road access
Coarse rice 28.0 7.7 7.7 120 A > >
Wheat flour 34.0 6.3 9.7 30.8 A | 4 A
g Soybean oil 100.0 0.0 48 -16.7 > > v
< Chicken 350.0 0.0 29 41.1 » | 4 A
8 Mas (black
O gram) 1350 -36 69 -100 » > >
Musuro 100.0 0.0 0.0 176 > > A
Potato 100.0 0.0 -9.1 5.3 » > »
Coarse rice 25.0 -10.7 0.0 107 V 2 >
Wheat flour 35.0 0.0 0.0 29.6 > 2 A
o Soybean oil 40.0 0.0 143 212 » A A
% Chicken 110.0 0.0 -154 -185 P v v
o Mas (black
gram) 360.0 0.0 38.5 80.0 P A A
Musuro 130.0 0.0 -13.3  -103 P v >
Potato 120.0 0.0 26.3 26.3 > A A
Coarse rice 120.0 0.0 -4.0 200 > > A
. Wheat flour 30.0 0.0 0.0 0.0 > > >
S Soybeanoil 300 - 00 00 - > >
S Chicken 32.0 - 0.0 45 - > >
‘S Mas (black
3 gram) - - - - - - -
Musuro 320.0 - 6.7 524 - > A
Potato 130.0 - -71 -16.1 - » v
Coarse rice 50.0 0.0 0.0 1.1 > > >
Wheat flour 60.0 0.0 0.0 9.1 > 2 >
o  Soybean oil 120.0 00 -143 -200 M v v
€ Chicken 300.0 0.0 0.0 154 > 2 A
3 Mas (black
gram) 160.0 0.0 0.0 00 » 2 »
Musuro 110.0 0.0 0.0 57.1 > 2 A
Potato 130.0 0.0 0.0 625 P » A
Hill and Mountain markets without road access
Coarse rice* 38.0 0.0 8.6 18.8 > > A
© Wheat flour - - - - - - -
‘E  Soybean oil 300.0 0.0 0.0 0.0 > > >
£ Beans 3200 00 00 00 P> > >
Musuro 100.0 0.0 0.0 66.7 > > A
Potato - - - - - - -
Coarse rice 90.0 0.0 00 200 » > A
Wheat flour 120.0 14.3 20.0 333 A A A
© Soybean oil 200.0 0.0 0.0 00 » 2 | 4
S Beans 2400 00 00 00 P> > >
[a] Mas (black
gram) 150.0 0.0 00 250 M > A
Musuro 170.0 00 - 308 > - A
Potato 200.0 0.0 0.0 176 » > A
Coarse rice 38.0 16.9 13.8 50 A A >
Wheat flour 46.0 -17.9 0.0 95 V > >
S Beans 1800 00 00 00 P> > >
‘™  Mas (black
m  gram) - - - - - - -
Musuro 130.0 0.0 0.0 300 P 2 A
Potato 130.0 0.0 0.0 182 » 2 A
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