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HIGHLIGHTS

® In January 2014, retail prices of most food commodities monitored in 12 markets across Nepal were relatively
stable with some marginal fluctuations.

® Overall inflation rate in January 2014 was 9.7 percent. The food and beverage group was higher at 12.9 percent
as were several sub-groups: meat and fish (24.5 percent), vegetables (19.0 percent), fruits (14.5 percent) and
cereal grains (12.7 percent).

NATIONAL MARKET DEVELOPMENT
Price Outlook

Retail prices of food commodities monitored across the Food prices are likely to remain stable in the next month due to
country were relatively stable with some marginal improved supplies across the country. However, the price of lean
fluctuations in January 2014. On a month-on-month basis, season commodities, mainly vegetables, are expected to in-
retail prices of coarse rice, wheat flour and broken lentil crease. The outlook of the winter crop harvest—e.g., wheat and
increased by 1.2, 1.2 and 1.7 percent respectively, while that  barley—is expected to be good due to recent rainfall across the
of black gram, soybean oil and chicken meat declined by 1.0, country.

1.3 and 3.3 percent respectively. However, the price of red
potato sharply declined by 12.3 percent; this is mainly due to

the increased supply of recently harvested winter potato Largest changes in commodity prices (month-on-month)
crop. Prices, as compared to three months earlier, indicated
an upward trend for wheat flour, broken lentil, soybean oil Price %
and chicken meat, and a downward trend for coarse rice, Commodity NPR/Kg or Chal"'ge Observations
black gram and red potato. Compared to the same period last liter month
year, most prices showed an upward trend (with the

i i Bitter gourd, pump- f
ex-cept!on Of_mUStard oil). o kin, pogipted g'_::Jurdp various >12 EEZT:T;: Ss:aps':;lz
Prices in regional markets showed a trend similar to that seen and christophine.
in the national average, with an upward trend of the price of Cabbage, tomato,
coarse rice, wheat flour and broken lentil in all markets with cauliflower, dry various >-10 Increase in supply due
the exception of the major consumer markets of Kathmandu onion, carrot. potato to harvest season
and Pokhara. and _radish.
Wholesale prices regularly monitored by FNCCI/AEC in the Average retail price over 12 month period*
five large markets of Birtamod, Kathmandu, Butwal, Surkhet NPR per kilo or liter
and Dhangadhi showed an upward trend over the past month 170 g

for most commodities with the exception of soybean oil. In
the Kalimati Fruits and Vegetables Market, the wholesale
price of some winter season vegetables showed a sharp
decline: prices of cauliflower, cabbage, carrot, tomato, dry
onion, radish and spinach decreased by more than 10
percent. On the other hand, the price of off-season
vegetables, such as pumpkin, bitter gourd, pointed gourd and
christophine, increased by more than 12 percent.
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According to the recent macroeconomic situation report by
Nepal Rastra Bank, the overall consumer price index (CPI) in
January 2014 was 197.6, a decline of 0.4 percent month-on- —— Black gram (Broken) ——Broken lentil —— Red potato
month. The inflation rate, as measured by the year-on-year
increase in the CPI, was 9.7 percent. The food and beverage
group of the CPI was 236.2, a decline of 2.4 percent month-
on-month, but an increase of 12.9 percent year-on-year;
several sub-groups showed high year-on-year increases:
meat and fish (24.5 percent), vegetables (19.0 percent),
fruits (14.5 percent), cereal grains (12.7 percent) and spices
(10.8 percent). The non-food and services group of the CPI
was 169.1, an increase of 1.3 percent month-on-month and
6.9 percent year-on-year.

Mas, masuro & soybean oil
Rice, wheat flour & potato

Jan-14

Mar-13
Apr-13
May-13
Jun-13
Aug-13
Sep-13
Oct-13
Nov-13
Dec-13

Feb-13

Coarse rice —Soybean oil —\Wheat flour

Percentage change in retail prices** (1 month & 1 year)

20

Supply

The supply situation across the country is reported as normal

. . . -10
with the smooth functioning of markets and transport Majormarketlmumam& Mountain &

Terai Major market Terai

services. Food stocks in most markets—specifically those with Hill Hill
fair weather road access—in the Hill and Mountain regions are 1 Month 1 Year
reported to be sufficient for a month.

()
N
<
S

o Qg
o=

oU)
2 9

(«)]
° 05

© O

%cn
zZo
S 5
2 X
£%

85

n £
- O

S o

o >
o
2

(@]
£ =
& S

:5

c
S =
T 2>

s =

= =

S o
0
mw
23
S

o
£ T

-

o O
Lz

(8]
b}
(2]
o
e}
e}
L
[}
=
£
3}
=
2
&
£
S
o
@
>
o}
o
o
(%]
0}
=
@
S
s
s
=
o
£
{=

W Coarse rice W Wheat flour W Musuro (Broken lentil)

T Prices relate to the Nepali month of Poush 2070.
* Prices are from markets listed on the back of this report, not including ‘Hill & Mountain - 1 STuTar JTEr AP JGIT avraff

No Road’ markets. Nepdl Food Securty Monitoring Systern m—"

** Change in price considers all markets shown in this report.



Market Watch - 61 Major Retail Commodity Prices for January 2014

Cur-
2 P * Current A h.
. ’;ﬁgé Change in price (%) Average change over , e Change in price (%)* veragsecr ange
Commodity (NRS Commaodity (NRS
) r Ko/
Kg/el_rt : im 3m 1yr pelil.)g L am 1yr 3m  1yr
Major consumer markets Coarse rice 34.0 133 -8.1 360 A > A
Coarse rice 41.0 0.0 25 139 » > > Wheat flour 40.0 111 53 14.3 A 2 | 4
Wheat flour 43.0 0.0 7.5 265 » > A g Soybean ol 130.0  -133 0.0 O A S
© .
Chick 280.0 -6.67 0.00 769 V > >
Soybeanoil  145.0 1.4 1.4 58 » > > s icken
=} < .
2 Chicken 3000 -14.3 71 333 VY > A B 1800 59 125 59 4 4 >
E Mustard oil 180.0 1.7 7.8 40 » > > gram) 120.0 0.0 14.3 40 » A >
€ s (black Musuro 120.0 91 200 91 A A »
gram) 1150 17 1.7 8 > > > Potato 250 242 -16.7 136 v vV »
Musuro 1100 2.8 2.8 100 » > > Hill and Mountain markets with road access
Potato 35.0 12.9 -14.6 29 A v > Coarse rice 40.0 0.0 9.1 212 » > A
Coarse rice 43.8 0.0 -2.8 42 > > > Wheat flour 46.0 0.00 -8.0 314 » > A
Wheat flour 42.0 -5.6 -6.7 20.0 v » A g Soybean oil 175.0 0.00 16.7 16.7 | 2 A A
= Chicken 300.0 0.00 -7.7 154 » » A
© Soybean oil 145.0 0.0 -5.2 0.0 » > > g Mas (black
8 Chicken 395.0 0.0 411 463 > A A ‘i/l’am) ﬁg-g 000-8 ‘Z-g 0-40(33 : : :
X B B e ) e )
€  Mustardoil  180.0  -0.6 0.0 00 » » » usuro
Mas (black Potato 60.0 9.1 42.9 200 A A A
gram) 1200 4.0 4.0 00 > > > Coarse rice 34.0 0.0 0.0 150 » > >
Musuro 110.0 0.0 -2.7 48 » > >
Potato 400 317 143 143 VA > Wheat flour 40.0 0600 273 » » V¥
Regional Terai markets g_ Soybean oil 150.0 -6.3 -6.3 7.1 v > >
o .
Coarse rice 38.0 0.0 50 267 [ & Chicken 330.0 0.0 0.0 222 » > A
Mas (black
Wheat flour 40.0 0.0 14.3 111 » A > gram) 110.0 0.0 0.0 100 » > >
5 Soybean oil 140.0 -3.4 0.0 3.7 > | 2 Musuro 120.0 0.0 9.1 9.1 » 2 »
g Potato 50.0 111 111 1000 A A A
@  Chicken 280.0 -6.7 1.8 26 Vv > | 2 )
8 Mustadol 1650 0.0 29 83 » » > Coarse rice 350 25 -125 0o v v >
Mas (black 5 Wheat flour 40.0 0.0 0.0 111 » > >
110.0 10.0 2.8 22.2 A | 4 A
gram) §  Chicken 380.0 86 86 267 A > A
Musuro 115.0 211 7.5 45 A > > :E’_J )
Potato 260 305 257 133 YV V> §  Mustard ol 170.0 00 56 56 > > >
} @ Mas (black
Coarse rice 36.0 0.0 -10.0 59 » > > gram) 120.0 0.0 -4.0 00 » > »
Wheat flour 38.0 0.00 8.6 86 » > > Musuro 120.0 0.0 0.0 91 » > >
Soybean oil 145.0 0.0 -5.2 -46 > > | 4 Potato 40.0 -11.1 -27.3 -200 Vv v v
g Chicken 2800  0.00 120 167 » A A N 60.0 00 00 200 » » 4
2 Mustardoil 1650 2.9 83 83 » > > Wheat flour 700 000 167 00 » A »
Mas (black © .
gram) 100.0 0.0 0.0 0.0 » > > E Soybean oil 160.0 0.0 -11.1 -11.1 > v | 4
Musuro 110.0 0.0 27 0.00 > > > P Chicken 400.0 0.0 0.0 53 > > | 4
° Mas (black
£ Potato 30.0 0.0 0.0 36.4 » » A gram) 140.0 0.00 -6.7 40.0 2 | 4 A
% ) Coarse rice 35.0 0.0 -10.3 9.4 » v | 4 Musuro 140.0 00 -6.67 4000 » > A
X Wheat f 350 00 00 938 » » » Eotaro 30.0 00 00 00 » » »
8o eartiour ' ' ' ' Coarse rice 350 167  0.00 000 A » »
:_‘; §) Soybean oil 148.0 9.6 9.6 5.7 A | 2 | 2 Wheat flour 42.0 5.0 0.00 5.0 > > »
8— o)) § Chicken 300.0 -14.3 20.0 71 v A | 4 g Beans 120.0 0.0 9.1 0.00 > > »
—~ ES 3
<e S Mustardoil 1650 115 29 175 A > V¥ &  Mas (black
£ 5 2 Mas (black gram) 110.0 -8.3 0.0 83 Vv » >
=z
2 % gram) 120.0 0.0 -4.0 -14.3 > | 4 | 4 Musuro 120.0 0.0 9.1 0.0 > > | 4
§ Z . Musuro 100.0 4.8 4.8 11.1 » » » Potato - red 40.0 0.0 33.3 333 » A A
g % % Potato 20.0  -20.0 -459 -333 V v \4 Mountain markets without road access
(5] 50 1 ;
S @ 2 Coarse rice 36.5 1.4 -8.8 43 » > > T [ 420 0.0 0.0 50 » > >
= (g) G,_:’ Wheat flour 33.6 1.8 -4.0 3.1 > > > Wheat flour 200.0 0.00 0.00 33.3 2 > A
E’ = E _ Soybean ail 140.0 0.0 0.0 37 » > > » Soybean oil 300.0 0.0 0.0 00 » » >
oie s S Chicken 300.0 0.0 0.0 56 > > > El o o 120.0 91 0.0 O
=59 2 Mustard ol 160.0 7.0 5.9 91 Vv > > T gam) 0.0 . . . B
£2 g R e T 16 5.2 Musuro 0.0 - - -
g 22 gram) : be : =2k e Potato 120.0 91 500 _ 1400 A A A
E 5 0o Musuro 110.0 0.0 0.0 0.0 > | 4 | 4
2 g < Potato Coarse rice 140.0 0.0 0.0 400 » > A
= 25.0 -37.5 -34.2 0.00 v v »
£33 Wheat flour 130.0 0.0 0.0 00 » » »
% = IZBN A Price increase above normal price fluctuation g Soybean oil 240.0 0.0 0.0 000 » » »
85 — » Normal price fluctuation S Beans 150.0 63 0.00 318 VvV » vV
() H i i Mas (black
23 § v Price dgcr_ease _below normal price fluctuatpn_ gram) 250.0 00 00 136 » » »
@ =S Price fluctuation is considered normal if the price change is within 5% for 1 month,
=} % ESE or within 10% for 3 months or within 15% for one year. Musuro 250.0 0.0 0.0 1364 » > >
L = Potato 30.0 0.0 -14.3 0.0 » A\ »

* This is the price of NFC subsidized rice, as there is virtually no other stock.
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