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HIGHLIGHTS

® Most food prices monitored in various markets across the country continued to rise in September 2012.
This upward trend of food prices is due to the lean period and the monsoon season.

® The year-on-year inflation released by Nepal Rastra Bank in August 2012 increased by a three-year high of
11.9 percent, while the price index of food and beverage increased by 12.2 percent compared to an
increase of 9.9 percent over the same period last year.

® As the monsoon is close to the end, many roads linked to the hill and mountain markets from Terai have
begun to operate smoothly. This will help to improve food supply in the food deficit areas.

NATIONAL MARKET DEVELOPMENT

) Outlook
Price

As major festivals (Dashain and Tihar) are approaching in Nepal,
prices of staple food commodities are likely to remain high. In
addition to staple food prices, prices of meats, fruits, vegetables
and edible oils will likely increase because of a higher demand
for these goods during the festival.

Prices of most commodities regularly monitored by MoAD
and WFP showed an upward trend over the past one month.
Retail prices of staple foods such as coarse rice and wheat
flour increased by 3.6 percent to Rs. 37.0 and by 4.9
percent to Rs. 37.6 per kilo respectively. Likewise, prices of
blackgram and broken lentil went up by 1.2 percent to Summer crop, mainly the maize, has started to be harvested in
Rs. 109.1 and by 2.2 percent to Rs. 104.2 per kilo the hilly region; overall production is expected to be normal to
respectively. The price of soybean oil climbed up by 3.2 moderate except in Dailekh, Jajarkot, Darchula, Kalikot and
percent to Rs. 152.5 per liter, while that of red potato Dolpa districts where the production is anticipated to be poor or
increased by 3.1 percent to Rs. 38.4 per kilo. Prices as moderately impaired compared to last year. Moreover, paddy
compared to June 2012 and September 2011 showed an  production is likely to be low in some of the Eastern Terai
upward trend for most commodities. districts, which could affect in the overall food availability.

The regional market trend is somewhat similar to the

national trend. The highest increase of prices such as wheat
flour is observed in the hill and mountain markets with road Price %

access (7.0 percent)., folloyved. by Tgral njarkgts. The largest Commodity Rs/kg change obeeratioh
increase of coarse rice price is noticed in Biratnagar (13.0 or liter 1month

percent), Jumla (11.1 percent) and Dhangadhi (10.7
percent). This may be attributed to a high demand in the Cucumber, cauli-
hill and mountain markets for upcoming festivals. flower & spinach

Decline in supply due to
Various 12 to 30 lean season and
perishable in nature.

Wholesale prices monitored by FNCCI/AEC in five large
markets (Birtamode, Kathmandu, Butwal, Surkhet and Eir:r;;zabbe;a”'ep“mp' Various  -(10to 19)  Increase in supply.
Dhangadhi) showed a mixed trend over the past one °

month: vegetable prices in Kalimati Fruits and Vegetables

market shows high fluctuations as the commodities are Average price over 12 month period*
perishable in nature. Prices of vegetables like cauliflower, NPR per kilo or liter
cucumber and spinach increased by more than 12 percent, — _ 1 s 3
while that of cabbage, French bean and pumpkin declined ° — M §

5 — -
by more than 10 percent over the past one month. § o oRN— — . s
The year-on-year inflation released by the Nepal Rastra 3 —_— \-...,,__:{L é
Bank increased by 11.9 percent compared to 7.7 percent, s —— - 2
while the price index of food and beverage increased by g 80 — . ‘ . . . . ‘ . — = £
12.2 percent compared to an increase of 9.9 percent over é 7 ¢ g 8 8 ¢ 9 2 3 3 48 3 i
the same period last year. The price index of cereal grain e s 2 & & ¢ £ < z 2 5 3 & g
sub-group showed 5.8 percent increase compared t0 1.2 &  emmBlackgram(Broken] e Erokenlentil e S 0 b 221 0l
percent over the same period last year. The price index of =Redpotato = Coarserice Wheat flour
transport also increased by the highest rate of 14.2 percent . }
as compared to 12.2 percent over the same period last Percentage change in prices** (1 month & 1 year)
year. 12
Supply -
As monsoon is almost near to an end in September 2012, o 4
many roads linked to the hill and mountain market have
begun to function smoothly, improving food commodity -5
supplies. Moreover, harvest of summer crops mainly maize oo | Mainaln | Teral | Ao | M| Teral
has already started in the hilly region, which will increase market | market market | market
household food stock at least for a couple of months. vith road vath road
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+ Prices relate to the Nepali month of Bhadra 2069.
* Prices are from markets listed on the back of this report, not including 1 Frurer |Ter G SQIoraTel UoTalt
‘Hill & Mountain No Road’ markets.

** Change in price considers all markets shown in this report Nepol Facd Sectty/Monilord oy et S——
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Major retail commodity prices for September 2012.
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Major consumer markets
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Coarse rice 41.0 25 13.9 171 > A A
Wheat flour 34.0 -2.9 -2.9 56 » > >
. Soybean oil 143.0 2.1 5.9 144 » > >
E Chicken 280.0 9.8 14.3 16.7 A A A
£ Mustard oil 193.0 1.6 35.0 496 » A A
€ Mas (black
gram) 105.0 0.0 0.0 00 » > >
Musuro 103.0 0.0 241 84 » A
Potato 40.0 17.6 29.0 333 A A A
Coarse rice 45.0 0.0 71 0.0 » > >
Wheat flour 35.0 -2.8 0.0 00 » > >
® Soybean oil 160.0 1.3 1.1 333 » A A
£ Chicken 330.0 6.5 22.2 222 A A A
& Mustard oil 180.0 1.1 12.5 241 » A A
Mas (black
gram) 120.0 1.7 43 111 » > >
Musuro 105.0 4.0 12.9 105 » A >
Potato 45.0 0.0 50.0 442 > A A
Regional Terai markets
Coarse rice 34.7 13.0 11.1 238 A A A
Wheat flour 30.0 71 0.0 00 A > >
5 Soybean oil 150.0 5.9 4.7 230 A >
j=}
@©
£ Chicken 2600 31  -316 83 » VvV »
@ Mustard oil 165.0 5.7 57 179 V¥ > A
Mas (black
gram) 90.0 0.0 0.0 -182 > > v
Musuro 100.0 17.6 39.5 333 A A A
Potato 30.7 -14.8 21.1 394 Vv A A
Coarse rice 35.0 0.0 0.0 00 » > >
Wheat flour 30.0 3.4 11.1 32 » A >
Soybean oil 150.0 0.0 0.0 154 » > A
g Chicken 260.0 0.0 0.0 83 » > >
j=2l
@ Mustard ol 180.0 0.0 12.5 286 » A A
Mas (black
gram) 98.0 2.1 4.3 43 » > »
Musuro 94.0 1.1 20.5 93 » A >
Potato 30.0 0.0 15.4 429 > A A
Coarse rice 30.0 0.0 15.4 0.0 » A >
Wheat flour 32.0 0.0 9.1 333 » | 2 A
= Soybean oil 140.0 0.0 -17.6 217 » v A
S Chicken 2800 00 00 120 » » »
Q
2 Mustard oil 180.0 0.0 0.0 333 » > A
Mas (black
gram) 90.0 0.0 10.2 34 » A »
Musuro 90.0 0.0 12.5 286 » A A
Potato 30.0 0.0 0.0 50.0 » » A
Coarse rice 31.0 10.7 14.8 -26.2 A A v
Wheat flour 32.0 11.1 18.5 00 A A >
= Soybean oil 122.0 1.7 -1.6 162 » > A
I Chicken 262.0 7.8 4.8 92 A > >
2 Mustardoil 1580 97 60 153 Vv > A
é Mas (black
gram) 134.0 5.5 3.1 95 A | 2 >
Musuro 111.0 23.6 38.8 18.1 A A A
Potato 400 -8.7 00 333 Y > A

A Price increase above normal price fluctuation
»Normal price fluctuation

¥ Price decrease below normal price fluctuation

Price fluctuation is considered normal if the price change is within 5% for 1 month,
or within 10% for 3 months or within 15% for one year.

* This is the price of NFC subsidized rice, as there is virtually no other stock.

Coarse rice 30.0 0.0 25.0 0.0 » A >
Wheat flour 27.0 0.0 35.0 0.0 » A >
g Soybean oil 150.0 0.0 57.9 596 » A A
£ Chicken 240.0 0.0 0.0 77 > > >
S Mustard ol 180.0 00 200 200 » A A
= Mas (black
gram) 92.0 0.0 -3.2 246 > > v
Musuro 105.0 0.0 4.0 -125  » > >
Potato 28.0 0.0 27.3 86.7 » A A
Hill and mountain markets with road access
Coarse rice 33.0 6.5 6.5 3.1 A > |
Wheat flour 35.0 0.0 -2.8 94 » > >
£ Soybean oil 150.0 3.4 3.4 21.0 » > A
= Chicken 280.0 7.7 0.0 6.7 A » 2
= Mas (black
a gram) 120.0 0.0 0.0 132 » > >
Musuro 115.0 4.5 9.5 456 > > A
Potato 40.0 14.3 14.3 14.3 A A »
Coarse rice 34.0 0.0 3.0 -10.5 » > >
Wheat flour 40.0 0.0 0.0 48 » > >
8 Soybean oil 150.0 0.0 0.0 154 » > A
€ Chicken 280.0 0.0 0.0 37 » > >
Mas (black
gram) 110.0 0.0 -15.4 00 » v >
Musuro 110.0 0.0 -15.4 158 » v A
Potato 40.0 0.0 33.3 0.0 » A »
Coarse rice 35.0 -2.8 0.0 00 » > >
- Wheat flour 35.0 -12.5 -12.5 00 Vv v >
[
§ Chicken 320.0 -8.6 -8.6 280 Vv > A
£ Mustard ol 180.0 0.0 0.0 286 » > A
©
n Mas (black
gram) 120.0 -7.7 -7.7 00 Vv > >
Musuro 110.0 -8.3 -8.3 83 Vv > >
Potato 50.0 25.0 0.0 66.7 A » A
Coarse rice 50.0 111 1.1 11.1 A A >
Wheat flour 70.0 16.7 16.7 16.7 A A A
g Soybean oil 180.0 0.0 5.9 286 » > A
3 Chicken - - - - - - -
Mas (black
gram) 100.0 0.0 0.0 0.0 » > 2
Musuro 100.0 0.0 0.0 00 » > >
Potato 35.0 -12.5 -41.7 00 V v »
Coarse rice 45.0 0.0 28.6 216  » A A
Wheat flour 50.0 25.0 38.9 136 A A >
g Beans - - - - - - -
) Mas (black
gram) 120.0 0.0 9.1 00 » > >
Musuro 120.00 0.00 9.09 0.00 » > >
Potato - red 50.0 0.0 100.0 100.0 A A
Mountain markets without road access
Coarse rice* 40.0 0.0 0.0 0.0 » > >
Wheat flour 220.0 0.00 0.00 43 > | 2 >
% Soybean oil 280.0 0.0 0.0 0.0 » > >
= Beans 100.0 -16.7 0.00 00 v | 2 >
Mas (black
gram) - - - - - - -
Musuro - - - - - - -
Potato 45.0 -25.0 12.5 50.0 V A A
Coarse rice 110.0 10.0 22.2 100 A A >
Wheat flour 130.0 -71 0.0 00 v > >
8 Soybean oil 240.0 14.3 20.0 43 A A >
3 Beans 230.0 0.0 130.0 15.0 » A >
Mas (black
gram) 210.0 90.9 5.0 235 A > A
Musuro 210.0 0.0 5.0 50 » > >
Potato 400 200 o000 00 v v __»
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