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HIGHLIGHTS

® Prices of most staple foods have remained stable over the past one month as a result of improved food
supplies and good harvest of summer crops.

® The year-on-year inflation released by Nepal Rastra Bank on mid-October 2011 remained stable at 8.9 percent
same as last year. The price index of food & beverage went up by 9.6 percent, while the price index of cereal
grains marginally increased by 1.8 percent.

® Supply situation across the country is so far good due to summer crop harvest and smooth operation of
transportation services.

NATIONAL MARKET DEVELOPMENT
Price Outlook

In the markets regularly monitored by MoAC and WFP, most Food prices are likely to decline in the next month due to
food prices are relatively stable with normal fluctuations the harvest of summer crops. However, summer vegetable
over the past one month. In November 2011, the national prices will likely increase in the future because of lean
average price of coarse rice increased by 2.3 percent to season, while prices of winter vegetables such as cauliflower
Rs.35.3 per kilo, while that of wheat flour went down by 1.2 and cabbage are likely to decline due to sufficient supplies.
percent to Rs. 34.6 per kilo compared to October 2011.

Likewise, the price of black gram climbed by a nominal 0.3 The projection of paddy and maize production will increase
percent to Rs. 108.4 per kilo, but that of broken lentil by 13.7 percent and by 5.4 percent respectively this year
declined by 1.0 percent to Rs. 90.1 per kilo during the same compared to last year. This will enhance Nepal's food
period. The average price of soyabean oil went up by 3.3 availability in the FY 2011/12.

percent to Rs. 122.0 per liter. The highest increase in price

is observed in potato which has increased by 16.0 percent
to Rs. 35.2 per kilo compared to last month. In comparison Largest changes in prices of key commodities
to August 2011, most food prices showed a declining trend

(except potato), while compared to November 2010, food Price %

price fluctuations were within the normal range (less than Commodity Rs/kg change  Observation
10 percent). or liter 1 month
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markets. For instance, price of coarse rice increased by Potato 35.2 16.0
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hill markets with road access, while in Terai markets, price
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Major consumer markets Lt) m im  3m  yr
Coarse rice 35.0 2.9 0.0 00 » > > Coarse rice - - - - - - -
Wheat flour 35.0 -2.8 -2.8 29 » > > Wheat flour - - - - - - -
Soybean i _ _ _ _ _
oil 123.0 0.0 -1.6 150 » > > g Soybean oil - -
©
2  Chicken 2350 44 00 175 » > A §  Chicken - - - - -
E Mustard oil 133.0 0.0 31 177 » > A g Mustard oil - - - I - -
E Mas (black Mrz;?n()black - - - o - -
gram) 105.0 00 45 -125 » > > 9
Musuro 770 -144 252 -206 V v v Musuro - - - - - - -
Potato - - - - - - -
Potato 430 229 593 00 A A > Hill and mountain markets with road access
Coarse rice 45.0 71 0.0 71 A > > -
Coarse rice 31.0 3.3 -8.8 114 » > |
Wheat lour %0 00 79 29 » > > Wheat flour 32.0 6.7 6.7 59 » > >
oybean .
. oil 120.0 -0.8 0.0 9.1 > > > g Soybean oil 125.0 0.0 4.2 16.8 2 A A
§  Chicken 2460 -89 121 16 Y VY » £ ,?A’;'g'zgg « 300.0 00 304 48 A > >
S Mustardoi 1450  -3.3 3.6 36 » > > 8  gram) 120.0 9.1 43 00 » » »
Mas (black M 85.0 37 6.3 76 > > >
gram) 150 45 00 80 > > > Potato. 40.0 333 333 333 A A A
husuro oSS B S Coarse rice 300 200 211 00 v v »
otato . o 5 B
Regional Terai markets ‘é\’hiatﬂ"“; 1:1)’28 g; "1‘?2 '??g ; ; :
Coarse rice 330 100 179 29 A A » 2 2700 0o a6 0o > > »
Wheat flour 30.0 0.0 0.0 00 » > > £ Mas (black ’ ’ ' '
Soybean _ _ _
5 o 1250 00 50 190 » > A gram) 115.0 80 42 ns » » »
£ Chicken 2400 00 74 130 » > > Musuro 120.0 143 17 91 » v >
% Mustard oil 140.0 0.0 53 13.8 » > > Potato 35.0 0.0 -12.5 167 Vv v A
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ng?n() * 100.0 0.0 00 -219 » > v Coarse rice 38.0 0.0 8.6 56 » > >
Musuro 75.0 0.0 71 -85 » > > _ Wheat flour 35.0 0.0 0.0 00 » > >
Potato g?-g fg-z ?g-g 2451':11 A__ A > g  Chicken 280.0 00 120 152 A A ¥
Coarse rice o -15. -13. -24. v v v D .
Wheat flour 300 32 -167 -143 » vV > 5 Moo iimon 1400 0000 rtreroer
Soybean
oll 1300 00 83 182 » > A gram) 120.0 00 00 00 > > >
‘=  Chicken 240.0 0.0 00 77 » > > Musuro 110.0 -8.3 -8.3 83 » > >
3
2 Mustard oi 1400 67 77 120 Y » » Potato 40.0 0.0 333 00 A A »
g/g?n()bla"k 920 0.0 95 207 » > v Coarse rice 45.0 0.0 0.0 00 » | 2 >
Musuro 75.0 00 -107 =202 » v v Wheat flour 60.0 0.0 0.0 0.0 » > >
Potats 36.0 475 80.0 100 a N > © Soybean oil 140.0 0.0 0.0 -125  » > >
o = ' : : : E  Chicken 3200 00 00 00 > > »
£ Coarse rice - - - 5 = = = - Mas (black
= Wheat flour . . . . i i gram) 100.0 0.0 0.0 91 » > >
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i _ _ _ o ) )
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© ustara ol - - = = - - -
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Z o gram) - - - - - - -
c < © Beans - - - - - - -
0N Musuro - - - - - - - = Mas (black
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8 % 3 Soybean Potato 30.0 20.0 0.0 20.0 > » A
L >0 £ i 100.0 00 -48 0.0 » > > . . .
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2c 0 § Mustard oil 135.0 3.1 6.3 80 » > > Coarse rice* 40.0 33.3 0.0 - A > -
=l Mas (black Wheat flour - - - - - - -
522 ram 1300 15 71 -169 » > ¥ A
g S § f/lusu)ro 99.0 -1.0 -1.0 1.0  » | 2 > % z:z::an ! ?ggg 88 -12.3 : : : :
g = 2 Potato 30.0 -25.0 0.0 50.0 v » A :I=: Mas (black . . ’
@© ..? 83 gram) - - - - - - -
g 5 2 Musuro - - - - - - -
= $ A Price increase above normal price fluctuation Potato 30.0 0.0 50.0 - > A -
3 g = »Normal price fluctuation Coarse rice 100.0 0.0 0.0 53 » > >
29 = ¥ Price decrease below normal price fluctuation Wheat flour 130.0 0.0 0.0 0.0 » » »
o & s Price fluctuation is considered normal if the price change is within 5% for 1 month, Soybean oil 230.0 0.0 0.0 150 » > >
£ ® § or within 10% for 3 months or within 15% for one year. g Beans 200.0 0.0 0.0 66.7 » » A
. Qo * This is the price of NFC subsidized rice, as there is virtually no other stock. °
o 9 = a Mas (black
Lz-c gram) 170.0 0.0 0.0 00 » » »
Musuro 200.0 0.0 0.0 00 » > 2
Potato 40.0 0.0 0.0 00 » » »
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